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OBJECTIVE: 
· To give an overview of the various aspects of Financial Management with special reference to corporate organizations in the purview of modern business world
	Week / Duration
	Module / Topics to be Covered
	Hours
	Teaching Methodology

	Week 

1 & 2
06/06/11 to

18/06/11
	Module 1 – Introduction to financial management
	
	Lecture, PPT, 

Discussion and questions

	
	Meaning of finance and financial management, Types of finance – public and private finance , classification of private finance – personal finance, business finance and finance of non-profit organization
	1
	

	
	Importance and Scope of financial management, Approaches to finance function
	1
	

	
	Relationship of finance with other business functions, Objectives of financial management – profit maximization and wealth maximization - merits and criticisms
	2
	

	
	Financial decisions, Internal relation of financial decisions, Factors influencing financial decisions
	1
	

	
	Functions areas of financial management, Functions of a finance manager
	1(6)
	

	Week 

3 & 4

20/06/11 to 

02/07/11
	Module 2 - Sources of finance
	
	Lecture, PPT, 

Discussion and questions

	
	Ownership securities – Equity shares , Preference shares, Deferred shares, No par stock/shares, Shares with differential rights, Sweat Equity
	3
	

	
	Creditorship securities – Debentures – Zero coupon bonds, Zero interest bonds, Callable bonds, Deep discount bonds
	3
	

	
	Internal financing or ploughing back of profit – factors affecting ploughing back of profits – merits and demerits
	1
	

	
	Loan financing – short term and long term sources
	1 (8)
	

	Week 

5 & 6

04/07/11 to

12/07/11
	Module 3 – Capitalisation 
	
	Lecture, PPT, 

Discussion and questions

	
	Meaning of capitalization – Theories of capitalization – cost theory and earnings theory
	2
	

	
	Over capitalization and under capitalization – causes – effects and remedies, Watered stock, Over trading and under trading
	3(5)
	

	Week 

6 & 7

13/07/11 to

23/07/11
	Module 4 – Capital Structure
	
	Lecture, PPT, 

Discussion and problem solving

	
	Meaning of capital structure and financial structure, principles of capital structure, optimum capital structure, determinants of capital structure, capital structure and EPS – practical problems from books of G.Sudarsana Reddy, Shashi K Gupta . R.K.Sharma and Neeti Gupta
	3
	

	
	Point of indifference , capital gearing
	2(5)
	

	Week 8 

25/07/11 to

30/07/11
	Module 5 – Cost of capital
	
	Lecture, PPT, 

Discussion and problem solving

	
	Meaning of cost of capital, significance of cost of capital, components of cost of capital – computation of cost of capital – practical problems books of G.Sudarsana Reddy, Shashi K Gupta . R.K.Sharma and Neeti Gupta
	(5)
	

	06/08/2011
	Commencement of Mid Semester Examination
	MSE

	Week 

9 & 11
01/08/11 to

16/08/11
	Module 6 – Leverages
	
	Lecture, PPT, 

Discussion and problem solving

	
	Meaning of leverage, types of leverages – operating, financial and combined leverage, risk and leverage – practical problems books of G.Sudarsana Reddy, Shashi K Gupta . R.K.Sharma and Neeti Gupta
	(5)
	

	Week 
11, 12 & 13
17/08/11 to

31/08/11
	Module 7 – Capital budgeting
	
	Lecture, PPT, Case Study
(Problem Solving)

	
	Meaning of capital budgeting, Importance , Need, Time value of money, capital budgeting process, project appraisal by using traditional methods and modern methods 
	2
	

	
	Practical problems on payback period , rate of return , NPV method , Profitability index, IRR method books of G.Sudarsana Reddy, Shashi K Gupta . R.K.Sharma and Neeti Gupta , Reddy Appannaiah and Satyaprasad
	6(8)
	

	Week 14
01/09/11 to

03/09/11
	Module 8 – Dividend policy decisions
	
	Lecture, PPT, Case Study
(Problem Solving)

	
	Meaning , Kinds , Bonus shares – merits and demerits, determinants of dividend policy decisions
	(2)
	

	Week 
15 & 16
05/09/11 to

17/09/11
	Module 9 – Management of working capital
	
	Lecture, PPT, Case Study
(Problem Solving)

	
	Meaning of working capital, types of working capital, working capital cycle, adequate working capital , determinants of working capital, estimation of working capital – practical problems books of G.Sudarsana Reddy, Shashi K Gupta . R.K.Sharma and Neeti Gupta
	3
	

	
	Management of cash – cash budget – practical problems books of G.Sudarsana Reddy, Shashi K Gupta . R.K.Sharma and Neeti Gupta
	2
	

	
	Management of inventory and debtors – theory only
	2(7)
	

	
	Revision Classes

	10/10/2011
	Commencement of End Semester Examinations


CONTINUOUS INTERNAL ASSESSMENT CRITERIA
	CIA - I ASSESSMENT
	MARKS

	1) Assessment  – Mid Semester Examination from August 6th.
	50

	CIA - II ASSESSMENT DETAILS
	MARKS

	1) Assessment 1 – Written assignment 
Topic : You are required to collect annual report of two listed companies. Analyse the Balance Sheet and find out the networth of the company and also the book value of equity shares. 
Compare the book value with average market price of last 15 days and comment on the financial position of the company
Date of submission – July 14th
2) Assessment 2 – Online test on Module 1,2, 3 & 4 on July 18th

	10

10



	CIA - III ASSESSMENT DETAILS
	

	1) Assessment 3 – Group presentation 
Topic : Explain in detail the various sources of finance with examples                                                                                
 Month of conducting class presentation - July
2) Assessment 4 – Research based activity  

Topic : Conduct a financial feasibility analysis of  your new business venture
Date of submission – September 9th 

3) Assessment 5 – Class participation
	10
10

10


BOOKS FOR REFERENCE:

1. Financial Management by S.N.Maheshwari

2. Financial Management by Khan and Jain

3. Financial Management by Sharma and Gupta

4. Financial Management by Prasanna Chandra

5. Financial Management by I.M.Pandey

6. Financial Management by G.Sudarsana Reddy

7. Financial Management by V.K.Bhalla

RECOMMENDED BOOK:

1. Financial Management – Shashi K Gupta . R.K.Sharma and Neeti Gupta – Kalyani Publishers

